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YR wot **• hw tos tron *mft g 4 fartnf fcs «nor ttonw 

TRT TgT W* 

Separate Paging is given to this Part in order that it may be filed as a 

separate compilation 


n['<i>'-i 4 ^ i --i -1 

nfin^’-rr ft.—ae (^-7)/a2-97 
fo-tfr, 27 TOfF, 1992 

ft to—■ ftrtff-fawrf 'ftwi'rf ( , rot ^ qturm * 4 r /tror) t 
fTO% % f$ni .fttfq fpMmnfar rrfim FT^rfro t^Tf i 

nr. ft. 3/171/92--$ / #:—ft-qk-mror n,fa (1992-97) 
Jfr ^tt -3 * sawnr % sfcnfa vr^rT Fftrof ftt 
jit fa rprfiTT totopt firf-fmrt 'ftvr'Rrf (=rof # qtamt 
Tt wtfPt) % ftiiWi % ftnr t/Hf/fro ftifft ’TTO-muTf^i 
wft II TTTTOf«F wftt^fTW <F^ft | | 

(«r) qrsprn—■?*! mro % ®f^nf*r fron FTCFfTO TO Jr 'jn 
TOtr *n ? qJr ‘-nftT n PTq’rer-fTOTTTO tocY ftYt ftHY-ftr?n$ 
nrunTO «it ftfrofar tot ^rarYt-fTOfaqr Yrri §fir 1 
q^ ’fcqfT TO fYqfat ^ ftPY fiqt fro% ftnrr 
«jnror toshr fst Jr aror foj onY | 1 

(g) —w Ftro % otroq TOTq%q q4 % fro 

q*^j{ ^rorft tofft $ttt faro toto/ft nY Jr frof,- 


ftrrr^ qYinnf % frofa I'TOttto % F,jnfr rri/i 
^ % 20 FiYnrq tf ffrqt 1 

(n) Jj?q rtTYro:— fto-fto to qFT'tofrfti'-T qrYirfYq *pmr 

F.- 2 -d Ff (ft it^)/ 92 - 97 , fitFrF 3 1 - 3 - 1992 , 

% fj-t TffT.-ftrFnS 'fljim % %t qtfaT jjft fYtto 
TOTTO? TOTOT TO Ft FT 1 ! ^Yif I ftfT TO TOF1 
qYmro Y? ftrir tot TOYto fttt’i fTOrfTO f ^t, 7f5 
ftrT wr^TOt Tf ifo.'T fOtf wr^^rqF Fftrrr/Ffirq 
FT?FfTO rftrqft arrr f^tt 1992-97 % 4 tt 

109 'Sf’/F # Frfim F Ft qj fTT’T F~fT r t t? -TTFTT 

t prq-qqq ftqi x ffr : rr w'itt i 

(*T) wtftf ftrrt qro Ft. 

(i) PtfIff ftqft nfy-jrrF qr-Yt Yrmf it rrTTf Jr 
rtYtn ftrrr ftY qrY fit? nr fror fYfft qfY- 
FTFTeqq ^ fettf ttY Yf fTO m /Ft i 
TOT^tF qt/ ftqr iror |;— 
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fftarftr aft 9? 19 5 ft :9 % erp 59919 ft fal 99 ft? 

9 T??T 


1. ftraT/fSrcftte ft fft^fq ft? 9? ft 9155? ft nfr? Tm. 

Jiftl itsirft srrft lift wm mi sfh^rr. ftrfti? 

914? i 

2. fftftfep 9R# ft aft 9? ft 9T59? ft 9 9>T fe[ 

sift! fttwift 99ft ?rft frorfhp 9145 ftft % 

4lfa*£t/qPpfftT i 

3. t5iftr 99f ft^ftt fftjrftr 9>ft 'it? ft 91559 ft sruft? ft^rr 

srrft 9159 9>49i i 

4 , 35 fft 94 ? ft 99 ft fftzrftr 9 lft 95 ft 91559 ft lift? fft?T 

'fRrrft' wrft ^t^tt 3?fft 9>4 ?t i 

s. fftfcr 9:9? ft snft Praftr aft 95 ft 9T59? ft srftTrr firnr 

4'nmft 3nft tott fftfft-r uto i 


(ii) 37T7 uferfe? 919 ? ft aim? % wRrfai fftifm 
9539 srfft$95t ft otitott ft fffftr^i ftlrr 9551 
sfftr srftftwir ft! 95 ft % mr? ft ffti ftf 9i5r 
ifft-ir i eranfft, 59199 ft 9955 9 =? ft ftftrr 
51 T 4 RT ftt 3 Tfft 9191 iit 5 f 9 £ 5 ft ftk SpftfiTW ft! 
951 99 5[59 4 R *11 ft *Ml 4 ld fftl 3 Tlft <ftft 4>43 
ft JJ 59 ft 2 5 IT fftT^Tcf ftTtfftH 4 $f gftIT I 

(iii) 3,97 ufeeife? 99 fr ft! 95991 fft 59 ft ffti $9 

Tftftr ft 9 f 9 14 ? 5 T 5 T 9 59199 SITTft f^TT 59191 

aftr^drff 4? W9i9 19 5rw< srrft fftl 91 sr?9i 
vtnftft ft 99597 mfftrr ?>rr i 

(s) Jnf:— 

(i) 9 ? 5 ft ,’9 tt? ftnrfdftr ft ffti fftqfcHsriTOT ftfft 
( 1992-97) ft 9^9 Tim?? *159? $S Tftftftf ft 
TffttfftRT 59959 I I 


( 2 ) 19 5 ft ?9 ft ft-T-h 97 R fftT 47 . 9 T ?99 99 T 

919 eft 34 % ft???! 9 Rif?? 915 T 9143191 : 
ST 9 ft 9 c 9 d?T WfTnt?r<ftr? Hftf ft 49 S 9 tf ,9 759 I 
f 34 fa- 4 rr 9 T 9 ftffft, 1992-97 99 971 67 9?1 

9fft?i95a9i, 1992-97 9? to 120 ft!"< to 127 
19 5 ft <9 ft 9399 91ft ffti »n Wfftftt' 97 wtsj 
?ft j T \ 

( 3 ) ?TT Tft,? ft 4Tcf<fft srrfT fm ’ll 7TI?ftftt ft! 

ftl-jT, Rtmt ft7T :prftT ft ftm 4Rf?Tf W?fsT. 

ftStTsf feTTfed 4?7.ft ft,’ 5Td, farfftap ?T 

?4? ?Fftr 5T54? WZ ?ftsr?T ft ftcf*!cf 5TT<^ TT?5 
srxwrftf ?to snfTrft eft? 1 


( 4 ) 

(5) 


f?ft=t-4rnTr=f ftfft, 1992-97 ft to 59 , 6 5, 66, 
70 , 71 ftk 77 ! ft sn?ar? ?rm?4? 
tt%? I? Tft:? 5n?j ?tft 1 


fftr?=Mfl?ra tifd, 11992-97 ft TO 53, 5 5, 56, 


62 ftk 64 ft ?Tf4TH 5? ?ftsr?T 9T TfT 1 ^ 


fft? I 


(«) 5rfft?T TOR?, 1992-97 ft 117, 118, 

119, 121, 122, 124, 125, 126 4tk 130 ft 

srtcrTOf set eftr? ft fftl ft 


lift TTT1J, e't'T I 


[Paki I—Sec, 1] 


(7) srfftrr tw, 1992-97 ft touto 123 ft ft%r 
ft ft??? ft ^fraftr ft, ^farstr itt eft 1 ,? ft 
?T 3 cf ftftT; fftir ftiT rniftftf T 7 ftTf ?eft eft’ift I 

(s) fftftfi ftllTT/STT:ftft ftr IJTOT fft Tft'ft ft 5P 

iTrfftft ft? ftrot ft fftq snw^ ?e) | 1 

(ft) ftft 4??fftfftOftlTOft 

I? eftr? ft fter-TcT to? ffti fto; fejf. ftrit? ft ftfts ft 
ft ftfP 4?r fftfftWTTOft pffd'iftfeq 5ft ft iftftT ftfTTTftT : 

( 1 ) ftlftfS ft! fft ftT r ?T §1 ftlT-iPftft fftftfft ft ftftftft 
eft, ft f?ft ft? ftftftfft^r, fftstfftn fw ftftftftft ftRftoftf 

ftftKTIft ft vftft fft 4'i ftTI?! I 

(2) ftFclftft ftPTlftf ft ftl-ftrTft ftTft ftftTft fftft ftft ftTTftftft? 

ftraTftf ft smear ftiftr ftTfr to? ft?r ft???? (1) ft 
ftd-r? ftftfT? wwnff ft 4 ??(tftap TO 4 ft ft'W ftiT <TT 
f??SrR: ft! <Tf?r ftr ft apTrsr 5?ftr ?tt 

^vt ft? guts tr; 24 % ?rfq%- ft? ?r 
ftffR 110 % ftr 5,7 ft arr^HTT fTOf 4 ? VjaTfiT? 4T?TT 

?>TT i 

( 3 ) pT7?cf 4rnm ft 4'ft'T 3T«Tfrr TTTlftTr ft ftgff ^TT fftft 

sirft ?rft f??fq srTTirT arre^ftap ^ ft fcT jto 

fft*riftY ft 3 f?T 3 r T^ftlT fft: 3 pp ft 5 ft? 4 Tfq-< 97 

fiarfaap eniftfe? a-rfaiiiT? ftr ftir sf! 
fftftnr? <c< ft ajanr ^eft fft?fcr tr^k ft gf apft) ft 
to? 7 ?ft 1 ft? fftzrfcf ft ft? ne? mir ot : ro?ft 
ft? tot feVerTga- ft ft? ?| | >- 

erwr 


TTTlftTT ft ft??? fftl 3T? STTOrfaRT 


TTItRlT : 

100 9971 ftl 5T5TT 

fftaffcr 959 99(319 919915 

5TTI9? ft 9999 5TT' 9 fftl 91?? 

5 0 % 

9T9 f99?9 3TP9 iT : 

150 5f97?ftr 9197 

fftl 91 9T7af99T f9?fa : 

12 0 997,91ft 51517 

f?9l9 91917 9 9191 : 

3 0 997!ftl915T< 

9991 


919191 99 9959199? 959 Tift fqr 
50% 959 ?9ft99 47 9F9 fftl 
91 91591991 f9?fe 959 1 20 7197T 
ft? 5T5T7 ft 995? g 1 

SO 7T97i'ftr 9F5T7 

fftl 91 TTfaftH fftartcf 99!? fftl 
91 919191 ft 9I59f991 ^59 ftfa 
91939! ft 9>l5?f99? 959 ft 919 99 


ft?7 | 

20 inTTlfti ^en: 

ft? 91559 995ft 

919f9f999 97 ft 9991 


ft 20 5TOT 

TPTT 24% ?Tfq4T TO‘Tsr 


97 110 % 

fif’lTd TRaTT’. ft TOft “ftft 97 ftlffto? ; 57 % ^fti 

^TTlftfrpT Srifftaplft! ft! ft? ^9T9T ft 30 ^Tnftift! ST4T7 I 






[«rprl- r ®® H 


m tprs: sr-tram 


( 4 ) fir^PpfNr<»i % frrrr ¥ppf njiram unr ^ 

$■30 ftfff % ifMx *r fttrr 3 frqjn ot ^ sprfwtf 

tr-ff fejfr SRT 377"f«rT§ 5T Sq'UT b RT f«m ^ snglft 
3ft f& ’f.'ftWFp ^RtPim^T, 196 2 % xt'f’l?’ tflTRpr 
srrfsrerrWt S7?.i «fi fwtw Krnrre (%w fiiftnm) 
ffftrfbw, 1992 % w- 7 )| ; f maw snftpmt 5 r<r 5 trc*w 
qfr srr *pfNf I 1 

(5) irferi wptf, 1992-97 % T<rera 12s wr 129 % 
smnrrfr f*r m>br wr mw w$f 5f*r 1 

ir5 ?rfa$wwi wtof?ci if stiff w mnrr | 1 

ft. «rrr. Jrftrr, ^isr fmra^, • wrar?;-ftraftr 

srftngwwr d-39 ) 1992-97, fart* 27-8-92 qn 3 <rra : u 

tfRrwf % firs hm wfw srratffir sr&w msihff % wmhr 
smrm % ftn? snjfwfr qteTqHff nR 1 

1. a^srr, fF *fR 'rfferf 

2. ?t, scran: qftsrtrt, zzx qwrf, sffrwx <t? *fR 'raffed 
y§ trffaf w«r <tVww R 1 

3. ^T*rsr srfmR/'STTftsT 1 

4. TtfiRmt, aw. slftrRR siCT, wXY % snm, «rrf rzw 
sum-, ’srffi wsw, rfrw % wjw, ar5 % wsw 1 

5. 3 'r-ift <tirar, *i,wx„ wrr % shwR, Rr-wrrraqs 

sr$ % #fw, xw $ ^srar ~wr *$w It 1 
«. 1 

7. In, la ww,Sw wrw fi^nt 1 

8. tqlfsRJ 1 

9 . wwfarrftmF ar^rat^R: 1 

10. 'njftrww fRrwtt w'Tfrriw wi fes 1 

11. qat'a wiwTsrqrr s w rm <m*T 1 

12 . a%3f I 

13. xrr$fm ifNsRa: wmfaw Trar mmfr 1 

14 . trw, - spur % qRif % stuff wFftr fmnf % urn 1 

15 ^rfhrs It alt Iftfa (a«wt xTtsft vrj Sv «ffcs) «fl* fa? 
la t 

16 < ftf«?rtf 8 W 1 
17. srtT i 

is. swt ttrIwt tfh air Tiittwr wf?w wwt wqsn:% Turin? 1 
is. ftra an'^n: weaa) 1 

20. aifi? fawff a%ai fa? 5 r 1 

21 . aaifea? #s? I 

22. srf.arfi' % ftp? srtfefa sftx 1 

23 x*rf arat 1 

MINISTRY OF COMMERCE 
NOTIFICATION NO. 39/(N-7)/92—97 
New Delhi, the 27th August, 1992 

Subject :—Special value based Advance Licensing 
Scheme for the export of readymade 
garments (other than Leather Garments) 


F. No. 3/171/92-EPC :—In exercise of the powers 
conferred under the provisions of para 3 of the Export 
and Import Policy (1992—1997), the Central j Govern¬ 
ment hereby notifies the following Special .Value 
Based Advance Licensing Scheme for the export of 
readymade garments (other than leather garments) _ 

(a) Eligibility : Both manufacturers and mer¬ 
chant-exporters of readymade garments hav¬ 
ing an export performance of Rs. 1 crore 
or above in the preceding licensing year shall 
be eligible under this Scheme. The Scheme 
shall be applicable only to exports for which 
payments are received in hard curfency. 

(b) Entitlements : The total entitlement under 
this scheme for a licensing year will be upto 
20% cl: the FOB value of the exports of 
readymade garments achieved by the appli¬ 
cant in the preceding licensing year. The 
entitlement, of a licensing year may be 
availed of in instalments within thjat licens¬ 
ing year, but will not be carried forward 
to the subsequent licensing years. 

(c) Value addition : The value addition nouns 
for value based Advance Licences for 
readymade garments announced under Pub¬ 
lic Notice No. 2—ITC(PN) |92—i97 dated 
31st March, 1992, as amended from time 
to time, shall be applicable to this 
scheme also. In respect of readymade gar¬ 
ments for which value based norms are not 
prescribed, the application will be consider¬ 
ed by the Regional Advance Licensing 
Committee {Advance Licensing Committee 
as per the financial powers indicated in the 
table in para 109 of the Hand Book ctf 
Procedures, 1992—97. 

(d) Items eligible for import : (i) The exporter 
eligible to import without any quantitative 
restriction the fabrics to be actually used in 
the garments to be exported. This is ill¬ 
ustrated below: 



Item of export Fabrics that are allowed to 

be imported under this 
Scheme 



1. Garments made of Cotton fabrics and /or viscose 
cotton/viscose fabrics to be actually used 
in the item of export, ; 


2. Garments made of Synthetic fabrics such as 
synthetic fabric polyester /acrylic to bb actu¬ 
ally used in the item of 
export. 
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3. Garments made of Silk fabrics to be actually 
Silk fabric used in the item, of export. 


4 Garments made of Woollen iabrics to be actually 
woollen fabric used in the item of export 

5. Garments made of Blended fabrics to be actually 
blended fabric used in the item of export. 


EXTRAORDINARY [Pari I— Sec. 1? 

(vii) The. facility of enhancement in the value of 
the licence contained in para 123 of the Handbook 
of Procedures, 1992-1297, shall not be applicable 
to the licences, granted under, this scheme. 

(viii) The requirement of an Export Order/ 
Letter of Credit is not necessary for grant of a licence 
under this scheme. 

(f) Regularisation of default 

The regularisation of default in respect of a licence 
granted under this scheme shall be made in the fol¬ 
lowing manner: 

(i) The notional value of the imports that corres¬ 
ponds to the actual value of the exports achieved 
shall first be calculated in the light of the prescribed 
value addition norms. 

(ii) On the notional value of the excess imports, 
i.e. the difference between the GIF value of the actual 
imports made and the notional value of imports 
calculated under (i) above, the exporter shall be liable 
to pay customs duty at the rate of 110% together 
with interest at the rate of 24 % per annum from the 
date of the first import till the date of the payment 
of the customs duty. 


(ii) In addition to the import of fabrics as 
mentioned above, the exporter is also 
eligible to import the trimmings and emb¬ 
ellishments specified in the Annexure to 
this Notification without any quantitative 
restrictions. However, within the over¬ 
all value of the licence, the value of 
trimmings and embellishments imported 
shall not exceed 25% of the value of the 
fabrics actually imported. 

(iii) For each type of fabrics mentioned above 
a separate licence will be issued under this 
scheme and the import of fabrics shall be 
governed according to each licence so 
issued. 


(e) Other conditions : 

(i) This scheme is available to the eligible expor¬ 
ters in addition to the normal duty exemption schemes 
under the Export and Import Policy (1992-1997). 

(ii) The licences granted under this scheme as 
well as the materials imported thereunder shall be 
subject to Actual User and non-transferability condi¬ 
tions. Para 67 of the Export and Import Policy 
(1992-1997) and Paras 120 and 127 of the Handbook 
of Procedures, 1992-97 shall not be applicable to a 
licence granted under this scheme. 

(iii) The validity of a licence granted under this 
scheme, the period allowed for fulfilment of export 
obligation, and the condition of the execution of 
bond, legal undertaking or bank guarantee shall be 
the same as applicable under the normal duty exemp¬ 
tion schemes. 

(iv) The provisions of Paragraphs 59, 65, 66, 70, 
71 and 77 of the Export and Import Policy (1992-97), 
shall apply, mutatis mutandis, to this scheme. 

(v) The provisions of Paragraphs 53, 55, 56,62 
and 64 of the Export and import Policy (1992-1997) 
shall not be applicable of this scheme. 

(vi) The provisions of paras 117, 118, 119, 121, 
Y 22 124, 125, 126 and 130 of the Hand Book of Pro¬ 
cedures,’1992-1997, shall apply, mutatis mutandis, 
to this scheme. 


(iii) On the shortfall in the export obligation 
i.e. the difference between the export obligation that 
ought to have been fulfilled in terms of the licence 
and the FOB value of exports actually achieved, the 
exporter shall pay a penalty to the licensing authority 
equivalent to the shortfall in the export obligation 
multiplied by the prevailing exchange rate. 

The calculation of the customs duty and the 
penalty payable in the case of a default is illust¬ 
rated in the example below: 

Facts 

Actual imports made under the licence : US $ 100 
Value addition norms prescribed : 50% 


Export obligation to be achieved under : US $150 
the licence 


Actual exports made : US $ 120 

Shortfall in export obligation : US $ 30 

Calculation 


Notional value of the imports US $ 80 
that corresponds to US £ 120 of 
the value of exports actually 
achieved at 50% value addition 

Excess imports made, i.e. the ; US $ 20 
difference between the actual 
value of the imports made and 
the notional value of imports 




[hr I] urm 5pr tr^'Rr: sraranur 

Customs duty payable 110% on US j 3. Paper patterns/plastic patterns 

20 multiplied by 
the prevailing 
exchange rate 
plus interest at 
24% per annum. 


Penalty payable to the licensing US S 30 multi- 
authority on the shortfall in plied by the 

export obligation prevailing 

exchange rate. 

(i\) The payment of the duties mentioned above 
for rcgularisation shall be deposited within 30 days 
of the demand raised and shall be without prejudice 
to any other action that may be initiated by the cus¬ 
toms authorities under the Customs Act, 1962 or by 
the competent authority under the Foreign Trade 
(Development & Regulation) Act, 1992. 

(v) The provisions of paragraphs 12b and 129 of 
the Handbook of Procedures, 1992-97 shall not be 
applicable to this scheme. 

2. This notification is issued in public interest. 

D.R, MEHTA, Chief Controller of Imports 
& Exports 

AN N EX UR E TO NOTIFICATION NO. 39(N-7)/ 
1992-97 DATED 27-8-92 


TRIMMINGS AND EMBELLISHMENTS AL¬ 
LOWED FOR IMPORT UNDER SPECIAL VALUE 
BASED ADVANCE LICENCES FOR READY¬ 
MADE GARMENTS 

1. Buckles, hooks and bars 

2. Collar stays, collar patties, butterfly shoulder 
pads and other garment stays including plastic 
stavs 


4. Polyester button, blanks, polyester bottons, 
Pearl buttons, plastic buttons, chalk buttons, 
horn buttons, metal buttons, 

5. Labels including woven, printed stickers, stone 
stickers, self-adhesive metal labels, rubberised 
labels and woven tapes. 

6. Studs 

7. Fags, Tag guns, tag gun needles 

8. Vapoprint transfer)papers 

9. Thermoplastic transfer papers 

10. Fusible embroidery motifs or prints 

11. Elastic cloth in running length 

12. Laces 

13. Lining and interlining materials 

14. Sewing thread including all t\ pe.H . f embrei '.cry 
threads 

15. Elastic tape and webbing (including heat resis¬ 
ting rubber tape) and hook tapes 

16. Poly wadding 

17. Buttons 

18. All types of fasteners including snap fasteners 
and press fasteners 

19. Zip fast ners (slide fasteners) 

20. Badges including embroidered badges 

21. Elastic bands 

22. Stones sequin', and beads icqmred for embroi¬ 
dery 

23. Quilted wadding. 
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